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CENSUS OF parE ate UNS AND SERVICE ESTABLISHMENTS. 
MISCELE A Af, EF OUS STATIS 7A CS 
Statistics for a kbd Stocks and Gross Margins of 
Wholesale Merchandising Establishments, 1934 


This report, based on returns secured for the annual Census of 
Merchandising and Service Establishments, presents supplementary informa- 
tion covering the operations of wholesale dealers in Canada during 1934. 
Reports have already been published which show the value of sales in 1934 
together with comparative figures for earlier years for wholesale merchants 
and for manufacturing concerns which maintain sales branches or distribut- 
ing warehouses. This. bulletin presents information to show trends in value 
of stocks on hand and payrolls in regular wholesale establishments during 
recent years. In addition, tables are included to show gross margin per- 
centages of net sales for wholesale dealers in different lines of trade 
luring 1934 and to show the distribution of sales of wholesalers through 
various channels. 


Comparison of Trends in Sales, Payroll Costs and Stocks 


While the value of wholesale trade in Canada was 13.6 per cent 
14igher in 1934 than in 1933, salaries and wages paid to employees in whole- 
sale establishments registered an increase of 2.3 per cent and the value 
of stocks on hand at the end of 1934 was 2.2 per cent higher than at the 
snd of the earlier period. During the interval 1930 to 1933, sales declin- 
2d by 34.3 per cent, salaries and wages by 32.3 per cent, and inventory 
value at the end of the year by 25.1 per cent. Thus, while the value of 
wholesale trade in 1934 was 25.3 per cent below the 1930 level, the total 
salary and wage bill was 30.7 per cent below the 1930 figure and value of 
stocks on hand was down by 23.5 per cent. Table 1 presents a comparison in 
brends of sales and salaries and wages by economic divisions and for selec- 
bed kinds of business. Table 2 permits a similar comparison between sales 
ind inventory values. 


Gross Margins for Wholesale Dealers 


"Gross Margin” is the term used to represent the amount remaining 
after the net cost of merchandise sold has been deducted from net sales. 
[t is, therefore, the amount of money which a business firm has with which 
oO pay operating expenses and provide a profit on the year's operations. 
[In the case of firms operating at a loss, the gross margin may be insuffic- 
tent to cover operating expenses. The net cost of merchandise sold is ob- 
sained by making the necessary inventory adjustments to the merchandise 
surchased during the year. The value of merchandise purchased includes the 
nvoice value, plus duty, inward freight, express, truckage and other items 
sontributing to the laid down cost, less all returns, a]llowances or dis- 
counts. Operating expenses are, of course, omitted from the cost of goods 
uurchased. Gross margin percentages of net sales, computed from the aggre- 
gate costs of merchandise and net sales of the reporting firms, are shown 
in Table 4 for wholesale dealers operating in a number of selected kinds of 
JUSiness. Dominion averages, as well as figures by economic divisions, are 
shown. Figures for some kinds of business are omitted in certain provinces 
since the number of reporting firms was too small to provide representative 
results. 
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Gross margin percentages of net sales are shown in Table 3 for 
holesale establishments grouped according to kind of business. Each firm 
as assigned to a kind-of-business classification on the basis of the main 
ommodities handled, but all firms in the same group do not handle the 
dentically same commodities nor the same relative proportions of these 
commodities. Again, all firms have been classified as wholesale if 51 per 
ent or more of their business was transacted at wholesale prices. Due to 
his absence of homogeneity amongst the various firms in commodities hand- 
ed and mode of operation, it cannot be expected that all firms within a 
iven group will have the gross margin percentage of sales as shown for 
hat kind of business in Table 3. 


The Dominion averages shown in Table 3 show that gross margin 
ercentages of net sales varied from a minimum of 8.5 per cent in the case 
f bulk shippers of coal and coke to a maximum of 34.2 per cent in the 
ase of the group “Commercial equipment and supplies". Gross margin for 
he "Petroleum and petroleum products group” averaged 26.5 per cent of net 
ales and varied from 19.9 per cent in the Prairie Provinces to 35.4 per 
ent in the Maritimes. In the petroleum and petroleum products group, 
either sales nor cost of merchandise sold through the various head offices 
f the various companies have been included. Since export sales, on which 
ross margin is relatively small, is attributed to head office in each case, 
he inclusion of these figures would render the results for the provinces 
n which head offices are located lower than average for the regular pre- 
etail trade. 


Two sets of figures are shown for the grocery group. One relates 
o wholesalers dealing in a general line of groceries while the other in- 
ludes firms dealing in specialized lines such as tea, coffee, spices. 
verage gross margin was 9.7 per cent of net sales in the case of the for- 
er and 13.2 per cent for the latter. 


The channels through which certain wholesale establishments dis- 
ribute goods are shown in Table 4. In the "Meats and meat products group”, 
7.4 per cent of all sales is shown to be made to retailers other than 
hain or department stores. Export sales account for 14.8 per cent and 
hain and department stores, another 15.8 per cent. Of the total business 
f fruit and vegetable wholesalers, 61.5 per cent is made to retailers 
ther than chain or department stores and 23.3 per cent is made to jobbers 
r other wholesalers. The percentage to jobbers or other wholesalers is 
uch larger in Quebec (50.2 per cent) than in the other economic areas on 
ccount of the import business in Montreal. 
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Table 1.--WHOLESALERS PROPER - Indexes of Sales and Payrolls, 
by Economic Divisions and Kinds of Business for: Firms 


Furnishing Information for 1960, 1943 and 1964 


‘Indexes of Totall Ff Per cent | [Indexes of eT Per — ‘cent 
22k oe change, aries and Wages|] change, 
1934| 1934/1933 | 1933 1934 1954 1933 
Maritime Provinces ...{ 100.0] 67.9] 77.0 é | ° 4 ‘ Fi gee 
quebec eseeeewevee eee ee @ O74 


+ 
GOT TO! Siswisisicoccee eset LUO Choo. | 79.4 aber oaeys 
Prairie Provinces ....| 100.0} 60.6] 67.7 } 4 ; ; + B07 
hi 
+ 


Poe OLUMOLA «.e¢se) L000] 6565] 71.6 Fie 


eee ee 2.3 


Amusement, photographic 


and sporting goods .} 100.0} 57.6} 64.0 Tibet PLOO One. LOO. - 15.7 
PIENOMORE VOW side peices « «| LOO.0) 64.2) 74.4 + RESS EO SO) 7 Pei roee + 9.8 
Chemicals and paints .} 100.0} 92.3/108.0 + 17.0 }|100.0) 86.4; 96.4 + LEG 
Drugs and drug sundries| 100.0} 79.1! 83.4 mse) PLO 2075. Si 74.0 ae 
DOamnandecoke Susus seo! LOO.0) 85.43), 101.6 ¥ 1920 TOO LO) G28) Ol 22 me atte ge 
Dry goods and apparel.| 100.0} 62.9) 71.6 PEt) POC SC Go. vi O9 eo - 6.9 
PS CHEOIGAL Mali ete se oe eee |) LOO LO] 4504) 5646 + 6015 TLOO 70) O99 21/54 Jc - 1.8 
Farm supplies .......«+| 100.0] 54.4] 67.6 + 24.4 {100.0} 82.3] 74.9 - 9.0 
BOGGS Ue aa seed ee cos) LOOe0] 69568! 78.51 + PES) IPOS LOR 75 (61075 69 Wid 
Furniture and house ¢ 

furnishings ...«..+e.| 100.0] 53.5| 64.2 + 20.0 {100.0} 53.7| 48.4 - 9.8 
General merchandise ..| 100.0} 64.3] 76.1 + 18.3 $100.0) 64.6] 67.4 + 4.4 
MECAROLewrie ccd esse dee) BOO SO S771. 70 el + 21.5 {100.0| 64.2] 67.9 aes eetts 
Jewellery and optical 

POSS iaistas 6 salen oo vier |) LOO SO) 66 19) 77-05 foyer PLOO sO 60 6164 29 Nos 6 (Ph 
Leather and leather . : 

OOO Weeds ahs! chet ovata 1 LOO Ol! Fae B0'9 + yeeO 100.0) 75/462 .'9 + 9.9 
Lumber and building 

MAWES TALS Hiei erelor el over eare!l LOO Ol 56 101/479 + 61.5 |100.0) 40.1) 42.0 + 4.7 


Machinery, equipment . 

and supplies ......./100.0} 36.7/47.4 +29.1 1100.0] 39.3) 42.4 ee 
Metals and metal work.| 100.0} 48.5] 69.4 + 45.2 {100.0 54.9] 62.2 +13 
Paper and paper : 

PFOGUCTS .6-ceeeeeee| 100.0} 76.9185.2 + 10.9 1100.0} 74.4] 74.3 - QO. 
Petroleum products ...{100.0; 71.0] 76.5 1 Pe? ALOOLO Oe Coed + 6 
Plumbing and heating . 

equipment and 

SUPplies «4.060 see | LO0.0} 58.0) 46.9 + 25.5 {100.0} 48.5} 51.5 STR eS 
[Tobacco and confec- ‘ : 

TRONOL YG 015 «kor worerorwie LOOeO} OVA I7F72S ¥ 10,6" {200.01 78.61 78).7 +) OO. 
vaste material ......./100.0/ 62.6) 83.1 Ose 7> | LOO. Of 75.17 72.8 - 3.0 
SUNG O LET Givi. sisihssictete « | L00.0)'77.8) 85.7 4 LO se £200.0) (71.8)'75.0 + 5.4 
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Table 2.--WHOLESALERS PROPER - Indexes of Sales and Stocks on Hand 
by Bconomic Divisions and Kinds of Business, for Firms 
Furnishing Information for 1930, 1933 and 1934 


Indexes of Total|Per cent Per cent 
Net Sales change, Stocks on Hand] change, 


1940[1933[193411934/1933 || 1930, 1933, 1934] 1934/1933 


Maritime Provinces ... ee 
DUG DOC Mie iad civ sv ww wes E TeaLre eo) 8 
BE LO BS eyes 0.019. ¢ 240.00. 0 eM ene: 
Prairie Provinces .... BN ys 
Britishn.Columbia ..... 100).0] 6250) 78.1 - 4.8 


CANADA .........-/100.0/65.7/74.7| +13.6 [100.0] 74.9| 76.5, + 2.2 
= | . 
| 


Amusement, photographic 
and sporting goods .|100.0/57.6/ 64.0 
BUVOMOLLVC «<ses0se200)] 100.01 64.2] 74.4 
Chemicals and paints . 
Drugs anddrug sundries 
COal and COke .....205 
Dry goods and apparel. 
Se he ay Ra ae 
Parm supplies ......+. 
CAM tals ois le) \esscaie 66 6 © 
GEOL GL ARS s6.< +s es ase 
Dairy and poultry 
POOLE. UG. \s. cis le ecn.e 2 6) 
Fruits and vegetables 
Meats and fish ..... 
Furniture and house 
furnishings ....-...e. 
General merchandise .. 
ACO WET) hy). v:0 0, 080 9,0,0 0/0 8 
Jewellery and optical 
ROO slielaince tise, (ele: 0.4.08 
Leather and leather 
MOOD Geos one 000 6 0)0 0: 00.5,:0 
Lumber and building 
materLlals ..rcrecces 
Machinery, equipment 
and supplies ....... 
Metals and metal work. 
Paper and paper 
DE OGIUCUS + 0.0.0 6/0, 0.6 0m 
Petroleum products ... 
Plumbing and heating 
equipment and 
Supplies ..csecsseee 
Tobacco and confec- 
CLONETY -ccscccceces 
Waste material ....... 
PLL OGHOD as ss ccesscce 
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100.0] 76.5166.5 
1100.0] 78.2|78.7 


1100.0| 74.5175.6 
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Table 3.--Percentage of Gross Margin to Net Sales for Selected 


Kinds of Business 


Kind of Business 


Amusement and sporting 

ROOUS ssh 4 « iar eNee.s 
Photographic goods wallace Me 
Automotive equipment 
Drugs and drug sundries. 
Paints, varnishes, 

SRAMOLS SUCH) ve vis sels: 
Coal and coke - 

wholesale dealers 
bulk shippers .. 

Clothing ......e-. ees 
PEA Sa Se eiehe's eicie 6 + 2 
Dry goods and piece e0ods 
WAVE LTANSTY 3 8 ais iane moje wie soe 
POSIT Meals oe eTaleke Aca"% o's i, 
POG WORTS 6 ae ofels eel sa “ste % bre 
Bete Ce Be she cueus 0 5 wale 
Hay and feed . swe. paras 
PEOCSPLES 6s ksie s 6 win eelel Wh 's 
Grocery specialties .... 
Dairy and poultry 


ROG S. aicGlls se av 6 ie 
Fruits and vegetables. e- 
eien and’ sea foods ..5.. 
PRR WOIG? 16 is eleidiaee vier a me 
OWE LLOTY i ghe mic a > 0 + bus e oe 


Leather and leather 
goods (except gloves 
AMG SOEs Web 9:4, myhoh  orer's 

Commercial equipment and 
SUDPDLLOS:. Sie 2v0.dl ¥is.e cles 

Construction equipment 
Bnd SUPPLIES | «si. lere v2 s:0 

Manufacturing, lumbering, 
mining and drilling 
MACHINE LPY % » i+ cle sues seis 

Professional equipment 
and supplies secs 

Service equipment and 
BUPPLEOS «16 65s 0 0s ae ollels 

Transportation equipment 
and. supplies ....s.seee 

Metals and metal work .. 

Paper and paper products 

Petroleum and petroleum 

MOV OCUGUS: os. 6 oe es eel 

Plumbing and heating 
equipment and supplies 

Tobacco and tobacco 


PE OOUICUS oh osc 66 os oes § 
Confectionery and soft 
UTIOE. aos feoS etaete leone «oh 


Base materials: «-csewes 
Books and periodicals .. 


Wholesale Trade, 1934 


CANADA WeRtt ined 


29.5 
S743 
24.8 
18.6 


24.1 


12.5 

8.9 
14.1 
eS 
18.6 
23.59 
BO 
14.4 
2139 
oe 

9.7 
13.4 


1 Ea 
12.0 
Leo 
20.9 
B06! 
19.3 
54.2 


16.4 


23.6 
30.7 
33.3 
16.1 
19.3 
21.3 
26.510 
21/2 
10.0 
19.3 


22.0 
18.9 


British 
Quebec lontario| Prairies Columbia 


(1) A considerable part of the trade in Quebec consists of bulk selling to 


other wholesalers. 


(2) Includes a considerable amount of export business. 


(3) Not including sales by head offices of large companies. 
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CENSUS OF MERCHANDISING AND SERVICH ESTABLISHMENTS. 
Miscellaneous Statistics on Wholesale Trade, 1935 


This is one of a series of reports on wholesale trade compiled from data 
secured for the annual Census of Merchandising and Service Establishments. Reports have 
already been published which show the value of wholesale trade in 1935 by economic divis- 
ions of the country and by kinds of business within each division. This bulletin presents 
information to show the trends in value of stocks on hand and in payrolls in regular 
wholesale establishments during recent years. Tables are presented showing gross margin 
percentages of net sales for a number of leading kinds of business. A table is also in- 
cluded to show the value of accounts outstanding on the books of wholesale firms at the 
end of 1935. Distribution of sales of wholesalers according to type of purchaser is also 
presented. 


Comparison of Trends in Sales, Payroll Costs and Stocks 


While the value of wholesale trade in Canada increased 5.6 per cent in 1935 
over 1934, salaries and wages paid to employees increased 7.2 per cent. Value of stocks 
on hand in wholesale trading establishments was 1.5 per cent greater at the end of 1935 
than at the end of 1934. Indexes for 1935, on the base 1930 equals 100, for the three 
series are 78.9 for sales, 77.6 for value of stocks on hand and 74.3 for salaries and 
wages, 


Gross Margins for Wholesale Dealers 

In continuation of the practice commenced a year ago, each wholesale trading 
firm was asked to report the cost of merchandise purchased during 1935. This cost of 
merchandise purchased, when adjusted for changes in inventory value at the beginning and 
close of the year, gives the cost of goods sold. The cost of goods sold when deducted 
from net sales gives the gross margin for the year. The value of merchandise purchased 
includes the invoice value, plus duty, inward freight, express, truckage and other items 
contributing to the laid-down cost, less all returns, rJ.lowances or discounts. Operating 
expenses are, of course, omitted from the cost of goods purchased. Gross margins expres- 
sed as percentages of net sales are given in Table 3, Dominion averages as well as 
regional figures are shown. 


Organizations in the wholesale field with more than one sales establishment 
reported the cost of goods purchased for the firm as a whole rather than for each individ- 
ual branch, Reports for companies operating in more than one province could be used in 
arriving at the Dominion averages but were, of necessity, omitted from the regional data, 


Gross margin percentages of net sales vary widely for different lines of 
wholesale trade; figures for regular wholesalers ranged from 8.8 per cent for dealers in 
general grocery lines to 40.3 per cent for dealers in optical goods. The figure for bulk 
shippers of coal and coke was even lower than that for grocery wholesalers. Data for a 
number of firms in this category reveal a gross margin of 7.3 per cent of sales. Gross 
margin percentages for a number of other important lines of trade in the wholesale field 
are as follows: Tobacco and tobacco products, 9.9 per cent; drugs, 17.1 per cent; 
hardware, 20.5 per cent, and petroleum products, 27.9 per cent. 


Table 4 presents gross margin percentages of net sales for wholesale grocery 
establishments classified according to amount of annual sales. The ratio is 14.4 per 
cent for small dealers with less than 9100,000 annual sales; it is 11.5 per cent for 
dealers with annual sales of from $100,000 to $199,999, and it remains relatively con- 
stant at approximately 9 per cent of sales for all larger size classes. Table 5 presents 
&@ distribution of wholesale grocery establishments according to gross margin percentage 
of sales. Approximately 55 per cent of all grocery wholesalers operate on a gross margan 
ratio lying between 8 and 12 per cent of net sales. 
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Outstanding Accounts 


Accounts outstanding on wholesale merchants' books at the end of 1935 totalled 
p151,472,000 according to data submitted for the first time in connection with the Census 
of Merchandising. This figure includes the amount outstanding on the books of wholesale 
nerchants in the form of accounts receivable or bills receivable. Accounts written off 
mere to be excluded. The figure is not, of course, synonymous with the total amount of 
sredit business transacted by wholesale firms during the year. It represents only the 
amount owing to these firms on December 31, 1935. 


A comparison of the value of accounts outstanding at the end of the year with 
annual sales is of some significance in presenting relative indebtedness to wholesale 
nerchants in different provinces and in different lines of trade. The total amount out- 
standing at the end of 1935, or $151,472,000, formed 14.0 per cent of the total wholesale 
trade for the year. Distribution of this amount by economic divisions together with the 
ratios that these figures form of annual sales are as follows: Ontario, »46,804,000 or 
11.9 per cent of sales; Quebec, $37,537,000 or 12.5 per cent of sales; British Columbia, 
312,762,000 or 12.5 per cent of sales; Maritime Provinces, 911,396,000 or 15.4 per cent 
of sales, and Prairie Provinces, $42,973,000 or 20.3 per cent of sales. 


Ratios of the value of outstanding accounts to annual sales varied widely for 
1ifferent kinds of business, ranging from 4.3 per cent for dairy and poultry products to 
95.1 per cent for machinery, equipment and supplies. At the end of the year there was. 
$21,067,000 owing to grocery wholesalers; this amount formed 10.4 per cent of their annual 
sales. There was $21,917,000 owing to wholesale dealers in petroleum products and this 
amount formed 12.3 per cent of their annual sales. Hardware dealers had 911,276,000 on 
their books at the end of the year and this amount formed 22.9 per cent of their sales. 


Distribution of Sales of Wholesalers Proper 


The channels through which certain wholesale establishments distribute goods 
are shown in Table 7. In the "Meats and meat products" group, 52.6 per cent of gales are 
shown to be made to institutions or to retailers other. than chain or department stores; 
L6.5 per cent of total sales were exported, and 15.9 per cent were made to chain or 
lepartment stores. In the "Fruits and vegetables" group, 67.6 per cent of total sales 
vers made to retailers other than chain or department stores, and 20.1 per cent were made 
to jobbers or other wholesalers. The proportions sold to this latter classification vary 
widely in the different provinces, being highest in quebec (47.2 per cent) due to the 
Large import business in Montreal. 
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Table 1.--WHOLESALERS PROPER - Indexes of Sales and Payrolls, by Hconomic Divisions 
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Table 2,.--WHOLESALERS PROPER - Indexes of Sales and Stocks on Hand, by Bconomic Divisions 


and Kinds of Business, for Firms Furnishing Information for 1930 and 1 to l 
Indexes of Per cent { Indexes of Per cent 
Total Net Sales change, | Stocks on Hand » change, 


[1530] 1933 i934] 1935 | 19 1934 T1930) | 19341 1935 | 1935/1934 


Maritime Provinces 


1.7 
QUODED ceveerocces 2.1 
Ontarle .essscceee 205 
Prairie Provinces. 265 
British Columbia . 8.3 


Amusement, photo- 
graphic and 


sporting goods . ° 2.9 
Automotive cessoee } 100.0 0.2 
Chemicals and : 

paints Peoeeeorcegrvre f 100.0 118.3 9.8 
Drugs and drug i 

Sundries cesesoe 1 100.0] 78.9 2ue 
Coal and coke .... Ee 1 100.0] 76.1 i pie 
Dry goods and : 

apparel eeeveves ° 1 100.0 63.9 2,8 
Electrical ....eee ! 100.0] 74.1 16 
Farm supplies .... 100.0| 76.8 40.4 
BICONE soles sabe ! ; 100101 79,7 6.4 
Groceries ..seee 5 100.0] 83.6 6.1 

Dairy and poul- : | 

try products .. H 100.0] 68,5 18.4 

Fruits and veg- : 

etables ....006 ; 1100.0} 83.4! 6.6 

Meats and fish .| : 100,01, 7001 567 
Furniture and | | 

house furnishings | : | 100.0} 53.2 0.4 
General merchandise | > 4 100.0} 78,0 Lad 
Hardware Cvoorvvrece ‘ 100.0 74.0 ak 
Jewellery and ; aa! 

optical goods .. | ‘ 1 100.0] 81.9 ‘ 4.7 
Leather and lea- : * 

ther goods ..... 1 100.0] 74.6 ; 1.4 
Lumber and build- : 

ing materials ., 1200501, 15943 : 6.4 
Machinery, equip- ; | : 

ment and supplies .O ff 100.0] 76.5 : 9.8 
Metals and metal . | 

MOVIES. didtedeldass : + 100.0 78.2 Sie 
Paper and paper ‘| . 

products eveoeee ; 4 100.0 1362 r) at gee 
Petroleum products H 100.0] 77.9 ° *) 142 
Plumbing and heat- . 

ing equipment 

and supplies eee 100.0 1509 ° bed 
Tobacco and con- . 

fectionery eoeece 1 100.0 14.5 4.1 
Waste materials ., ‘ 1 100.0] 75.1 : 9.6 

2,0 


All other eeeececoe ° a, 100.0 1565 
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Table 3.--WHOLBSALERS PROPER - 


SS re 


= 5 ~ 


- Percentage of Gross Margin to Net Sales 


for Selected Kinds of Business, ae 


Kind of Business i oA 


nt tar tn re 


7 
TOTAL oow#ce@egvoeoee0 00006000500 


nhusement, photographic and 

sporting goods: 

Amusement and sporting goods .|| 28.2 
Photographic goods ssocysucoaste 2908 


atomotive: 
Automotive equipment cpocceeccoll 2565 
Tires cece #@oc@#oncodoe sre o0v 900500 139 


lemicals and paints: 
PROMICB LG es OS voslne cs odes vee L7'«O 
Paints, varnishes, enameis,etc.|| 23.5 
sugs and drug sundries: 

Bt IRMeS ie ovis ¢, «9:6 4.0% 6706 #0, 0 6.01 84,0 Pied 
Drugs and allied products ese.} 16.6 
Toilet articles aud pregurations|) 30.9 
al and coke: 

MROLSdaAlG GEAlOrs osoccosescece 
Bulk shippers sseccosovssrsoce| 


ry goods and apparel: | 
oo 


PEOCNINE) wk pence ote recoctess 
Furnishings ee | 
Dry ZO0dS escoecccccascsaoeoeos |, 
MULLINSTY scscsno re ary idas cooess | 
BOG LONG. tein cieimiond wiessia duo ee Sapam e 
Piece ZOOdS zcoercorcrces cece 
Footwear Cesenr.oeenocosooo0v0000 


o e 


eo © wo 
OO NWRHNAINY OO 


° 


PMNMP RH 
P PON SHOWN 


° 


POCO atticicte ses Gis ¢e1c.0.6.0:016 e1n-e16 6.0 2 


arm supplies: 

Beede and bulis peccosssscovao 2 
OMA ie hive 4.0 410 0 0,8 0,69 = 04)0,5,0 0.0.8 44 
Hay and feed seccercvcroesvece 


ods: 

GROCOTICE ssovccccccvcscosenns 
Grocery specialties seovrscsove ZL 
Dairy and poultry products .o. 
Fruits and vegetables cecoosece ik 
Meats and meat products ocecoes Ai 
Fish and sea foods secoecsccce hi 


urniture and house furnishings: 
MOUBE TUPNIGNINGS vessecsaovedt 2360 


anercalmerchandvse™ ace seers boo 8 roy? 
ardware eeerenvroeoesocoo0eea005060 © 20,5 


ewellery and optical goods: 
Jewellery TD oe wre gare er ee 26.7] 
Optical goods eoreo0eG078 9000700 40,3 


eather and leathex goods coseeo| 19.4 


umber and building materials: 
Construction and building ma- 
terials (other than metal and 
iene. wes ceeh oes e ed Aled 
Lumber and millwork .oceecoees | L6ol 


achinery, equipment and supplies: 
Commercial equipment ae 36.2 
Construction equipment and 

supplies Ee Ue eee ae 17 
Farm machinery end equipment . 24, 
Manufacturing, lumbering, min- 

ing and drilling machinery ..| 22.6 


ee footnotes at end of table. 


British - 
Columbia 


16.6 
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Table 3.--WHOLHSALZRS PROPER - Percentage of Gross Margin to Net Sales 
for Selected Kinds of Business, 19 Continued 


a err ——— Howe eee enn 
ST RT ET aon - 


| CANADA |Maritimes Reahaaly 
Columbia 


Kind of Business Quebec 


lachinery, equipment and supplies | 
(Continued) - 

Professional equipment and 
MUPOIDIOE fee's 6 40.5. 6 86 0 ob a0 0 8 610-0 

Service equipment and supplies. 

Transportation equipment and 
LOG epic e oie wivie crerg aia esre gs ¢ 


| 
| 
letals and metal work cectococecn | 
| 
| 
| 


‘aper and paper products scsoccce 18.6 20.9 23.1 
Petroleum products oeovee fr 0860 42000 30 1 Acces 27 4 
‘lumbing and heating equipment 

and supplies eoecoooveo0o0o0Ha8 O66 5F0908020000 24.1 19,5 or 
‘obacco and confectionery: 

Tobacco and tobacco products el 9.9 9.9 10.4 

Confectionery and soft drinks . | = ss - 
laste materials aaa sei 22.5 27.8 - 


11 other: 


Books and periodicals seeacoe| 


1) A considerable part of the trade in Quebec consists of bulk selling to other wholesal- 
ers. 

2) Includes a considerable amount of export business. 

3) Not including sales by head offices of large companies. 


Table 4.--WHOLESALE GROCERY TRADE - Gross Margin Percentage of Net Sales 
for Firms , Classified According to Amount of Annual Sales 


Ee eS eT 
ae a SETS en 


Ce ee 


Number Gross Margin 
Amount of Annual Sales of Total Sales, Per cent 
ee bs fo 23 ef ey noun § of sales 
") ? 
PMA wriet, ank miditvivide ost ov ela. ub G8, 2274000) 104. 344,000 Be 6 hs 
Liées than $100 000 ies. seie's saves 12 729,700 105,200 14.4 
$100,000 = §199,999 .caccececre 32 4,930,700 567,000{ 11.5 
200,000 - $299,999 sesesecevee 31 1,722:;200 673,700 8.7 
~300,000 - $399,999 cscccceowns 20 7,036,900 662 , 300 9.4 
$400,000 - $499,999 ..cecesecce! 18 8,330,200 776,300 9.3 
$500,000 - $999,999 sscccerecos 35 24,468,700 2,156,200 8,8 
$1,000,000 STD IOVION kn alergialotcteilate 29 110,009,200 9,403,300 8.5 


Table 5.--WHOLESALE GROCERY TRADE - Distribution of Firms According to Gross 
Gnsee rercentage of Sales, by #conomic Divisions, 1935 


pues) oe | , i Ver ANG WEL aN Prairie |British 
Gross Margin Percentage | é pees a aper|besetie | ene, eae 


of Sales 


Number of Firms 


Less than 4 per cent woo} 2 re ~ a ie 
MO to 5.9 per cont woo» 4 | 3 i 
BO to 6.9 per cont oe. 5 1 1 3 
1.0 to hers per cent e@noe8 + 6 2 2 1 
3.0 to 8.9 per cent woo 6 8 4 - 
mO to 9.9 per cent ose. 10 10 3 x 
2.0 to 11.9 per cont .. Li 5 4 3 
B2.0 to 13.9 per cent .. 4 6 - - 
14.0 to 15.9 per cent °° 5 2 a al 
16.0 to 17.9 per cent .. 2 2 - - 
18.0 to 19.9 per cent .. 1 - : 
20,0 to 24.9 per cent .. - 2 - - 
25.0 per cent and over .| eal ie sees ean Cae 
Total esveeo@eew*#oe ead 56 18 12 
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Table 6.--WHOLESALERS PROPER ~ Accounts Outstanding at End of 1935, 
by Economic Divisions and by Kinds of Business 


Accounts Outstanding, © 
at End of Year 


Per cent 
Amount of sales 


Heonomic Division 
and 
Kind of Business 


Net Sales, 
£935 


| 
| 
| $ 
EP Te EC POVIUCOE: 5s: slog o'r 'se ROd 0 6 66s bas anee s6 74,101,000 11,396,000 15.4 
Quebec RFOH CEH CEH HOES OEE OEO TOLEDO HERES ER ED 299,999,000 37,537,000 1245 
TIME MO MG b gases sis ks ste Cae ev biawiesteceneecase P - A925 1505000 46,804,000 13.9 
BERT A TCOVANCGD Baer slag ceveveveveess sans nse | 211,741,000 42,973,000 20.3 
BEACIGN COLUMDIG: siccctacces cade svesscecrsececs 202. Lhe 12,762,000 12.5 
GANADAN Sia ersichelece 9 \6e ¢tta 0.6 eld eroleuee ¢ uca/e | 1,080,742, 000 | 151,472,000 14.0 
Amusement, photographic and sporting goods oo. | 2,933,000 495,000 16.9 
MIUULOMOLLTO) viiasd cuss ee cv ov vaseiectendeegeedonn | 16,913,000 2,316,000 S5e1 
GARNER IG BAR OAINE Ss ein ce sy scdenvauidbaocecevon | 9,852,000 899,000 9.1 
DRUSR UBM MOTUS, BUNALLES 2. » 4 019.) 00.0 nie a nmap 010.5 | 24,814,000 3,686,000 14.9 
Goal and coke Heeee ero ves ov sd es veevseeseesessg $2,227,000 8,436,000 16.2 
Dry goods and apparel secvesescececrevceseveve ff  755450,000 | 15,307,000} 20.3 
Electrical CHORH SETH HEHE HOSE Pee H EHH TOS EHO BE | 14,940,000 2,693,000 18.0 
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A number of reports, compiled from data secured from the annual vensus of 
Merchandising and Service tstablishments, have been published showing the value of Cana- 
dian wholesale trace in 1936 by economic divisions and by kinds of business within each 
division. This bulletin, which is one of the series, presents information to show the 
trends in the value of stocks on hand and in the payrolls of the regular wholesale estab- 
lishments during the year. Tables are presented showing gross margin percentages of net 
sales for a number of leading kinds of business. The value of accounts outstanding on 
the books of wholesale firms at the end of 1936 is also shown as well as the distribution 
of sales for a few selected kinds of business according to the type of purchaser. 


I, Comparison of Trends in Sales, Payroll Costs and Stocks 


The value of wholesale trade in Canada in 1936 increased 9.3 per cent over 
1935, while salaries and wages paid to employees increased 5.7 per cent. It may be noted 
that in 1935 the value of wholesale trade increased 5.6 ser cent over 1934 whereas salar- 
ies and wages increased 7.2 per cent. It will be seen from Table 1 that, although all 
economic divisions of Canada showed increases in 1936 both in sales and in wages, the in- 
creases in wages in the Maritime Provinces and the Preirie Provinces were not so marked 
as those in other sections. The value of stocks on hand in wholesale trading establish- 
ments was 9.2 per cent greater at the end of 1936 than at the end of 1935. The value of 
stocks on hand at the end of 1935 was 1.5 per cent greater than at the end of 1934. 
Indexes for 1936, on the base 1930 equels 100, for the three series are 66.2 for sales, 
84.7 for stocks on hand, and 78.5 for salaries and wages. Jomparable indexes for 1935 
were 78.9 for sales, 77.6 for value of stocks on hand, and 74.3 for salaries and wages. 


iI, Gross Margins for Wholesale Dealers 


The gross margin percentage of net sales for Canada as a whole and for all 
lines of trade covered in this survey averaged 16.9 in 1936, no change being recorded from 
the previous year. There were slight decreases in 1936 as compared with 1935 in the Mari~ 
time Provinces, the Prairie Provinces and British Columbia, but these were offset by the 
slight increases in Ontario and ¢uebec. Twenty-four lines of wholesale trade showed in- 
creases in gross margin percentage of net sales, twenty~six showed decreases, while one 
remained unchanged. Figures for regular wholesalers ranged from 8.0 per cent for dealers 
in hay and feed to 40.9 per cent for dealers in optical goods. The figure for bulk ship- 
pers of coal and coke, alvtuough slightly larger than the previous year, was even lower 
than that for hay and feed dealers. Data for a number of firms in this category reveal a 
gross margin of 7.7 per cent of net sales. Gross margin percentages for a number of other 
important lines of trade in the wholesale field are as follows (comparative 1935 figures 
in brackets): Automotive equipment, 25.1 (25.5) per cent; drugs, 17.6 (17.1) per cent; 
clothing, 16.2 (15.6) per cent; groceries, 9.4 (6.6) per cent; meats and meat products, 
16.0 (15.2) per cent; house furnishings, 25,8 (23.8) per cent; tobacco and tobacco pro- 
ducts, 9.5 (9.9) per cent, and petroleum products, 27.1 (27.9) per cent. 


In order to compile the information contained in this report, each wholesale 
trading firm was asked to report the cost of merchandise purchased in 1936. This cost of 
merchandise purchased, when adjusted for changes in inventory value at the beginning and 
close of the year, gives the cost of the goods sold. The cost of the goods sold when 
deducted from net sales gives the gross margin for the year. The value of merchandise 
purchased includes the invoice value plus duty, inward freight, express, truckage and 
other items contributing to the leid-down cost, less all returns, allowances or discounts. 
Operating expenses are omitted from the cost of goods purchased. Gross margins expressed 
as percentages of sales are given in Table 3. Dominion averages as well as regional fig- 
ures are shown, 
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IIf., Outstanding Accounts 


Accounts outstanding on wholesale merchants' books at the end of 1936 total- 
led 260,485,000 as compared with »151,472,000 at the end of 1935, an increase of 6.0 per 
cent. These figures refer to the amounts outstanding in the form of bills or accounts 
receivable and do not include accounts written off. They do not represent the amount of 
credit business transacted during the year, but represent only the amounts outstanding 
on December 31, 1936. From the accompanying table, it will be noted that the only econ- 
omic section which showed a decrease in outstanding accounts was the Prairie Provinces 
division. 


The total amount of accounts outstanding at the end of 1936, or 160,405,000, 
formed 13.6 per cent of the total wholesale trade for the year. Distribution of this 
amount by economic divisions, together with the ratios that these figures form of annual 
sales, are as follows: Ontario, »51,680,000 or 12.0 per cent of sales; Wuebec, »40,663,- 
000 or 12.4 per cent of sales; British Columbia, 913,626,000 or 12.2 per cent of sales; 
Maritime Provinces, 12,375,000 or 15.2 per cent of sales, and Prairie Provinces, 
942,141,000 or 18.3 per cent of sales. 


There is a considerable variation in the ratio of the value of outstanding 
accounts to annual sales according to kinds of business, ranging in 1936 from 3.7 per 
cent for dairy and poultry products to 52.3 per cent for machinery, equipment and supplies. 
At the end of the year there was 923,270,000 owing to grocery wholesalers as compared 
with $21,067,000 at the end of 1935; this amount formed 10.7 per cent of their annual 
sales as compared with 10.4 per cent at the end of 1935. In the same way, $16,191,000 
or 20.5 per cent of their annual sales was owing to wholesalers of dry goods and apparel 
as compared with »15,307,000 or 20.3 per cent the previous year. There was 23,619,000 
or 12.5 per cent of their annual sales owing to dealers in petroleum products, while 
hardware wholesalers had yll,961,000 or 21.3 per cent of their annual sales on their 
vooks, 


IV. Distribution of Sales of wholesalers Proper 


The channels through which certain wholesale establishments distribute goods 
are shown in Table 5. In the "Meats and Meat Products" group, 50.9 per cent of sales 
during 1936 are shown as having been made to institutions or to retailers other than chain 
or department stores; 17.7 per cent of total sales were reported and 16.3 per cent were 
made to chain or department stores. In the "Fruits and Vegetables" group, 64.7 per cent 
of total sales were made to retailers other than chain or department stores and 23.2 per 
cent were made to jobbers or other wholesalers. In the "Hardware" group, 62.5 per cent 
of total sales were made to retailers other than chain or department stores and 16.5 per 
cent were made to manufacturers or industrialists to be used as materials. 
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Table 1.--WHOLESALERS PROPER - Indexes of Sales and Payrolls, by sconomic Divisions 


and Kinds of Business, for Firms Furnishing Information for 1930, 
Hf 1935 and 1936 


(ee a : =e 
| Total Net Sales change, 
aa | 


Indexes of Per cent 
alaries and Wages changes - 


Jewellery and optical 
ZOOdS seecevevsevvecee 
Leather and leather 


goods eeeneoeeoeoeeeeroares 


100.0/63.9| 89.4}104.8 $17.1 


100,01 7202 br OGa3 fe 9209 fh + 543 

Lumber and building 
PEG OL 1 Oe Ba 56 iv ost 0 OO 

Machinery, equipment and 


100.0}36.5]| 53,2] 66.0 424.1 


Pr eae als ubienisieant BO0« 01 BO0g th FORO ln OO. eh Al Thoth LOO 0439) 394 50.0 ib lO 2) jwahes2 
Metals and metal work .. | 100.0/48.5] 79.1] 91.2 {| 415.3 | 100.0/54.9|73.7| 79.6 | + 8.0 
Paper and paper products | 100.0/76.9| 89.5| 94.8] + 5.9 | 100.0/74.4/81.4| 86.4 | + 6.2 
Petroleum products ...e. | 100,0;71.0| 77.5 S22 + 6.1 100.0/78.8187.5| 88.4 + 1,0 


Plumbing and heating 
equipment and supplies 
Tobacco and confection~ 


100.0)/38.0}° 52.1] 62.6 +20,2 


100.0/70,2| 34.1) 90.3 + 7 
10020: 6256 m96s21426. Jay 43 
LOO. 0150 193.0] 10e.L 0 ng 


| 100,0]78.6 [84.5] 89.8 Ngan: 
| 100.0175.1|79.9] 95.8 | +19.9 
| 100,0}71,2|83.4| 89.0 | + 6.7 


ery BeCOe se oeoreeereaeis 


: 
| 
| 1930129331 2935] 1936 | 1936/35 | 1936 

\ 
Maritime Provinces .ece» 67.9} 80.3] 88.0] + 9.6 + 2.7 
Quebec ee¢oeereveeereereeeoe 65.9 alte BAe) te 5) 410, i 6.0 
ER POOR ee o's Chee bin es 68.9} 83.3} 91.5 | + 9.9 + 6.0 
Prairie Provinces .weecco GOVE TITS AT 790871 + O68 f: 342 

i é 

British Columbia .....0- G3eb ITT et | Caso tt 927) + 8.7 
CANADA du B28 65.7) 78.9] 86.2 | + 9.3 | £457 

Amusement, photographic | 
and sporting goods ».. | 100.0/57.6| 68.6] 73.4] 414.4 | 100.0/77.11]70.0] 77.9 | +11.3 
Automotive s.cessecceecs | 100,0/64,.21 80.6] 89.9] 411.6.) 100,0/71.2 184.84 89.2 |. + 5.2 
Chemicals and paints ... | 100.0/92.31/117.51127.6 | + 8.6 | 100.0|86.4 105.7 j111.6 | + 5.6 
Drugs and drug sundries. | 100.0|79.1| 88.7] 95.2 | + 7.4 | 100.0}73.3/78.0| 80.3 | + 2.9 
Coal and COkG sccoeseeve f 100.01/0503 1203091110.9 | + 657.8 100,0192.8199.7 1105.2 |) + 544 
Dry goods and apparel .. | 100.0/62.9| 73.7] 77.3] + 469 | 100.0/63.7/63.9| 66.2 | + 3.6 
Pee Rl en kn ace fees | LO0L01 43.41 5.01 O3u4 | 42003 1100.0155.2 162.71 7155.1) +1450 
Berm SUNDLLCA sv o es crue 54.4| 69.5] 65.4] + 6.0 | 100001 624 318300 179. 7 1) = a2 
Rea Nar PEs Siiteaic o ics Ais ekah pL COs ODIs Saws ln OF aad, Ge Oooh 100 OH Ao. OnCOne bO552. bac Ged 

Furniture and house : 

furnishings .senercere | 100.01 53.5|. 69.0}. 74.6) + 8.1. } 100.0) 53.7/54.5 1) 60,0 |, +10.0 
General merchandise .... | 100.0|64.3| 82.3] 95.6] +16.1 | 100.0/64.6/73.9| 80.5 | + 8.9 
Pariware tayecewncscccese | 100.0157.71 74.71 85« ese | LOCO G4 2173001) 1608 bo Pon 

] 

| 

| 

| 

! 

| 

! 


Waste material seeoceorve 
ALL other peepogeevsovnes 


ad 


b 
oO 

ro. 

e i e 
ro) 


ae q ee TT as aa diiieeittatiiaa a - " OS 


Re a er a ey ae = - —. ae 


Jet oe wig ode ps 
Hoey 1, ep a la 08 O.000 
ies | Liat, ie 


oe 


10s aE | 


i Bele att. oer erie 
15 OR i be a Boh 
ae 6 ‘ou 
Het =e 
at eee 
Raat 
EOS 
Bra * 
cone 


, A ced sale cee ; 
bl Pa atnied hice ie 
{) .agkrbave Quip 
LT pak whe ave 020% 

(ve fonaggs boy 


= 


oe 


a ; 
' 7 Ae ae ne woL 


ia PRD 


an ee ee ee cores uci tea 


- emsod age 


OL F be? t 


0 i t 4 ach} G Chan “2 se 
a One eae . he a ms 
7.0084 oe Ele d ) ' “ y q eye $ 
pay ae AM i“ : i yLTLo wore 
e DERE £. Te | { 2 fe © © } Re ee he oie ee aE 
ad | fa ® Me sedtaak ben 4 
62 ey dee | va Sakis L vdaa set oab ee wis 
an, we blind bas '% 
i ; ink 
GOL LaoSi | Q.ad hovel ad, 6,00. Sy tae ee ee ee a -aleku 
ay eas EN Tae bua ‘nem lupe. « 
OO4 ! shin | eda wae acre se ome seicoiraan nsge ns SE / 
/OOE ‘tant : Cie Lee Bogs ba Dw e, see Latest: 
GOO Sek tf Gabe eae }e.ar 0.008 | eyoubo ig Tegaq Dip,’ 
DOOD) L.0°+ | Sb8 pe le ee ac veces, BTOUROME 4 
: | Tees ; untswdt Brae oper 
| $08 | 3.80 | L,8e Og) O.00L | eetlgqne tae. Jee 
. i, ee ; ~noltoetnos Bima 
BOE $f r | £08 £l. oo | Ge OTT OGL 3 “vephecepey een 
De TR LEY  1eOSe £.38 eS) ee Ty 
GOL oat ea | £ 680d 0.€? i Ue VT} 0.008 ROL HODES OEE tetrg tha 
an. 


Ne Semone |< reat ae 7 AL RF SE — ene 


ms 


Table 2.--WHOLSSALSRS PROPER - Indexes of Sales and Stocks on Hand, by wconomic Divisions 


Pas ae 


and Kinds of Business, for Firms Furnishing Information for 1930, 


= 


i 


= 


SSS 


i and 1936 


wine ww ewe 
= a 


oneal 


a 


| Indexes of Per cent Indexes of Per cent 
__ Total Net Sales Change, Stocks on Hand change, 
a a es ess | 1936/3 1930) F943) 1935] 1936 | 936/35 
Maritime Provinces . | 100.0|67.9| 80.3] 88.0] + 9.6 100.0} 87.2} 87.0 Ben + 6.8 
Quebec ast SAN tal 100.0/65.91 77.7) 84.7 +950 100.01 7304) “79.21 04.9 aT ne 
BCRP LD cats sens s ee s | 100.0 65.9] O3..31°°91.5 sae ie TOOL F409 50.387 OJ. + 9.4 
Prairie Provinces iS 100.0)60.6} 73.4] 79.8} + 8.8 100s01).72.01-.60.3| 75.9 1 ¢li.d 
British Columbia ..,. | 100.0 63-5 | Th. 71 8459 + 9x2 100.0] 2.0] 84.6] 93.6 +10.6 
GANADA s+seeeee | 100.0165.7 718.9| 86.2 714.9 11-6) 84.7 | ieee 
Amusement, photogra- 
phic and sporting 
POCdS piesuiews «o.+ 1.100,0157.6| 68.6 78.0| 77.5) 85.3 | +10.1 
PML OMOLIVG: ...246-%+ t L00,0)64.2| 60.6 81.4) 85.5} 89.5 + 4.7 
Chemicals and paints | 100.0|92,3j)117.5 118, 31125.41140.1 | +11.7 
Drugs and drug 
Sundries ...s.'6.vs }200.0/79.1 | 88.7 POLO TT a O32 tae Toe 
Coal and coke enenoe 100.0 85.3 ROS. 9 16.2 Ove 91.9 ig On3 
Dry goods and 
BOPeTek Gccseede ns 100.0] 62.9 T1301 S209-"O6. Bt eee) a Bee 
BALBCELACAL, covcsesc » 1 100.0/43.4! 65.0 W401i Tose) Gace WV P2563 
Farm supplies ...... | 100.0/54.4} 69.5 76.81111.81124.4 | +11.3 
FO0dS .sscseceaseere | 100.0)69.8} 82.2 79.7| 87.1{102.4 | +17.6 
Groceries .....+-- | 100.0/82.4| 90,8 63.6} 86.90] 99.7 | 414.9 
Dairy and poultry | F 
PPOGUCTS wessesves | 100.0/66,0} 74.4 68.5| 90.5} 91.6 | + 1.2 
Fruits and veget- | 
POOR ar scky seas 1 BO0.0105071 Thee 83.4/103.0}119.8 +16,.3 
Meats and fish 2 a 57.9| 76.6 70.1} 81.5|100.7 | +23.5 
Furniture and house | 
furnishings ...... | 100.0/53.5] 69.0 53) 2H 60.01 Tice | 418K6 
General merchandise. | 100.0/64.3]| 82.3 76.0162.3 | 80.3 | +. Teo 
Haraweare Ves. . teres se | 100,0(57574. 74.7 74.0| 76.6] 84.8 | +10.7 
Jewellery and ; 
optical goods .... | 100.0 63.9| 89.4 SLeQeyPOre |, Lose! Lah Lay 
Leather and leather | 
goods Misinasiaitinss || LO0s 0 Te 2 | t00e 3 Th Gi T20 1450 + 2et 
Lumber and building | : 
materials ecoevreoee 100.0 36.5 53.2 59.3 63,2 66.9 + 5.9 
Machinery, equipment | 
and supplies .eece. | pwede 30.71 5649 16051 00.0 Ol, 7 bet ove 
Metals and metal 
MOCEParatervecevsee ft LOOSO(40951"79,1 TOv20eO1.2 1 G4e6 fi4 4,2 
Paper and paper , 
products eevreenveeee i 100.0 16.9 89. 19-1 74.3 78.67 a2 Sad 
Petroleum products . |, 100.0 Plat The 77.9} 82.0} 84.8 | + 3.4 
Plumbing and heating | 
equipment and 
supplies Reeeeoove | 100,0 38.0 Ke ak 1539 14.6 1439 + 0.4 
Tobacco and confec- , - 
CHODETY. Pes cecees ae 70328184.1 14.51 T8se7- | 8369) (y+! G.0 
Waste materials .... 1100,0/62.6] 96.1/126.7 751} 91.0 ]102.7 | +12.9 
All other e@eoeeeee ree : 100.0 77.0 93.0 OQ 1585 T9.2 80.7 xP 345 
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Table 3.--wWHOLASSALSRS PROPER - Percentage of Gross Margin to Net Sales 
for Selected Kinds of Business, 1936 


ee eae oe eee eee ee —— 
Fa a I a tt - 


AEH ; ee British 
Maritimes Quebec | Ontario | Prairies : 
|Columbia 


ee 15.6 18.3 16.2 15.7 


Kind of Business 


ere ne er ee eer ee ee 


TOTAL @eeveerverevreaeeervr eee oe oe 


CANADA 


Amusement, photographic and sport- 
ing goods: 
Amusement and sporting goods .e.. 
PROCORTEPNIC GOOdS iis oe is oe ee 


Automotive: 
Automotive equipment ......-ceeee 
Tires eoerer eee resrneeeseeeereenevese 


Chemicals and paints: 
MOM EETEET Tc vty) 5 wig ig aie Gin faye tiara, tessa 
Paints, varnishes, enamels, etc.. 


Drugs and drug sundries: 
RAI RI Tessie ese kb es 66 CAINS ble ws ee fee S 
Drugs and allied products ....... 
Toilet articles and preparations. 


Goal and coke: 
Wholesale dealers ..eccesescvcece 


PUA MAD POLS’ hares slele's ashe’ 'e'e"a's"o%a'e 


| 
Dry goods and apparel: 


ORAS farses sle v/s wok poo e's eb 90 08 y 
PUPNABMADE By 5 scd00 a sreyare's o/s oerereisie'w « 
Dry GOOdS ecuvscesesvecerevescves| 
MIA ANOTY ew wc ee eee ete s onsen tee | 
POG RMOMG Naso Miksa. # he 08s 65.0 He ee ale a 
PeACO POOGR sews ashe es se ees so ube 
POOR WORLG ve he's e's xe oss dioy aabla ews es 


Blectrical eRe Ce edeenveeaseereneposeos | 


Farm supplies: 
Seeds and bulbs eoeoreeosveoere ere dene |} 
Seeds @eeooertrseeroeeeaeseeseseeoeee eevee e 


Hay and feed ea2pevcwvoeoe eevee eee ev eee @ | 


Foods: 
UVOGCELLOS Voy 6 c6ey's one ese’ os'eae o% 
Grocery specialtiocs ...ceseeecoes 
Dairy and poultry products «see. 
Fruits and vegetables wessccceese 
Meats and meat products wesnececs 
Pishand sea foods <.sissvsynceve 


Furniture and house furnishings: 
House furnishings ..ceserseeseses 


General merchandise weseseaveveence 
Hardware avgceseeepeonereoereoerbeteoeooce eee oe sD 


Jewellery and optical goods: 
Jewellery eecoeoeeaeeoeveeoevoeeeoeeeene eee 
Optical goods eoveeeewreveeconeoeeeveoea oe 


Leather and leather goods .eeceres 


Lumber and building materials: 
Construction and building mater- 
jials (other than metal and wood) 
Lumber and millwork ..ccscracseve 


Machinery, equipment and supplies: 
Commercial equipment and supplies Bet 
Construction equipment and 

PROTOS. bag) seveeawa betes acuen| | LGa6 
Farm machinery and equipment veel 20.0 
Manufacturing, lumbering, mining | 

and drilling machinery .e.seere.! 21.8 - 21.2 22.6 24.4 21.0 


NRO TORS, SE | 
(1) and (2 ys See footnotes at end of table. 
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Table 3.--WHOLSSALERS PxOPER - Percentage of Gross Wargin to Net Sales 


ee i en ee = 


for Selected Kinds of Business, 1936 (Gont'd.) - 


= ee we re ere ee ee oe eer ee re eee oe 
a ee - . 


CANADA |Maritimes| wuebec Prairies 


wae eee eee ee er ne - ee ee 


Kind of Business 
luachinery, equipment and supplies 
(Gont'd.) - 


Professional equipment and supplies| 31.0 - - 

Service equipment and supplies . Vides POP - < 

Transportation equipment and 

supplies CCC COP eoeeenesevreseaeeaeee L572 a rae 

Metals and metal work wsessccocece 20.0 - - 
Paper and paper products ......... | 20.8 19.1 23.0 20.2 
Petroleum products eoeoae ees eeanreoeg 27.169) 33.9 28.3 ise 
Plumbing and heating equipment and i 

supplies eeeveevevoeeeveceveeeegnueeaeaseege Pad Se 19.6 19a 
Tobacco and confectionery: 

Tobacco and tobacco products ... 9.5 - a5 
Confectionery and soft drinks .. Led - = 
Waste materials eeseeveeaeveoer eee eoev geese 18.9 ba | 18.9 

All other: 
Books and periodicals ».sesecesers 20,3 = is 


Spciesentinaiineddl wae er re er ie ner en ee ee Te nee ce te eer at 


Se ee re ee ee ere 


{1) A considerable part of the trade in Quebec consista of bulk selling $o otber wholesal- 
Crs. 

i Includes a considerable amount of export business. 

(3) Not including sales by head officee of large companies. 
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Table 4.--WHOLBSALERS PROPER - Accounts Outstanding at und of 1936, 


by sconomic Divisions and by Kinds of Business 


“ : eee ccounts Vutstanding 
weonomic Division A 8 a ag 


et rr re nr ie a 8 ae i i er ne or ee nee Sete oe 


A TE 


i ee 


Net Sales, At Hnd of Year 
and hia Gah aad Came 
Kind of Business 1936 Per cent 
ol 2, eS COPE ESS OS Sa GR a ae Be amount jof sales 
~ e 

RECT EROVINCOG 4 4 sss so s.e os vbisves weiss oes OL eke sO00 he L2P375,0001. 15 <2 
BORO EN elo) hii e te) a 5)6/GN aie ie a laee a. 514. 9 ate nse Suni ode 327,034,000] 40,663,000} 12.4 
OG) Ve nai dts ave bis be ce eiprsiel oe swe  0.0.0% 0's 8s 431,477,000] 51,680,000} 12.0 
DEM ELS PLOT INCOR Fi ay cis. 0 <4 ais Sielas's os ale ee es 230,288,000} 42,141,000} 18.3 
ST ee Gr CO Lame soit ote ae yew e0 18 Baar > 9 0, eyah Sie | Tid 522000 im fa46026,000 1 L2c2 
Gir es viebih ss ao nese eran ees cies! | 2,400, 943,000) 160,405,000) 13.6 
Amusement, photographic and sporting goods. 3,354,000 593,000 17.9 
UO LV GNI iets Bhs. eRe: > esis «Mob ne o Vie Sis 18,875,000 2,537,000} 13.4 
Pr emGe ey AROR DE SLE Ay evs + s.0.n sw x Oe homeo we 10,702,000 1,016,000 9.5 
Dram no CCUS BUMOTLOSY sacs st ranseneneeee es 26,644,000 3,301,000 12.4 
OORT NCOKOG Gilets <c¥ia a> cv ous ep eee sree ec en 55,746,000 803,000} a15,0 
DEV GR ORGS SNAPE VORT OL +s bese wae eo 0 6 waver ee 79.122 000] 16,391,000) 20,5 
PRGCUBECAL  ¢ a eevee eran ee RAKE ke EE 19,170,000 ead 7 7000]; 10.0 
Mert SUDPLACE bx cise cis + Reina: Males ee exe Meavetane 10,483,000 895,000 8.5 
DAM, soins 6 vhs ob lelMlh 0 9. 6&8 48 F0i0 veh 482,819,000} 38,087,000 opal 
COLOR eho oUt isles bibie 6s ake + 48 ead @ ea Ts Psy O00 23,270,0001) 1057 
Derey) SNC EPOULL TY PFOCUCTS wsebensceiensss 40,060,000 1,497,000 367 
Pres And Porotab leas s.ceess ees e + eves ese 83,236,000 5,114,000 6.1 
CUAL BA Valo Wiig 2: hc a eae coe eg a a 141,010,000 9,006,000 6.4 
Furniture and house furnishings .ecceseeses 10,163,000 2,005,000 19.8 
Pouerae: MOTCHENOLEOM), panes precnddvaeactecss 12,886,000 1,883,000} 14.6 
PA OM ATES iis shales Sib 6 eis 6-9 6 0s MEO oe © ors 8 aje's 56,075,000| 11,961,000 21.3 
Jewellery and optical godds sess eceacssvese 11,374,000 3,198,000 2d,a1 
BeeGner BNAULOAUNer SOOdS seedsnbocenedanis 6,854,000 1,341,000} 19.6 
iumbervend building materials. s.dc0.0s4.00000 34,234,000 Bo, ,000| skeet 
Machinery, equipment and supplies ..sseoees 39,696,000 20,773,000 52.3 
MevelLauand Metal Work ifscscrennteecsaccen 12,821,000 2,235,000) L7.4 
Paper vend PANSr apCOdUCTE sys sss case wedeeies 215207, 000 OvoLe; 0007) ae 
Par rOMeum DEOATUCCA) ¢sse'e eca.ees e bend ea wanes 109,272,000 1) 237019, 000) 12.5 
Plumbing and heating equipment and supplies 9,078,000 1,916,000 ehek 
MOURCeG ENA HCONTOCTLONOLY sacstsdseceegeces 41,403,000 4,100,000 9.9 
Bese EaLOLIal saw rr ver eda or eb errr rbrers 12,824,000 1,325,000; 10.4 
RIA GOCE Saas meee Seay bh 40s 4s Cea eee Ss 88K 16,659,000 2,187,000 baen 
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Statistician: A. C. Steedman, B.A. 
CENSUS OF MERCHANDISING AND SERVICES 


Miscellaneous Statistics on Wholesale Trade, 1937 


A number of reports, compiled from data secured from the annual Cen- 
sus of Merchandising and Service Establishments, have been published showing the 
value of Canadian wholesale trade in 1937 by economic divisions and by kinds of busi- 
ness within each division. This bulletin presents information to show the trends in 
the value of stocks on hand and in the payrolls of regular wholesale establishments 
during the year. Tables are presented showing gross margin percentages of net sales 
for a number of leading kinds of business. The value of accounts outstanding on the 
books of wholesale firms at the end of 1937 is also shown as well as the distribution 
of sales for wholesalers in the petroleum products trade according to type of purchas- 
er. The accompanying data have been collected from approximately 2,000 wholesalers 
representing 23 major kinds of business groups, the indexes being prepared on the 
base 1930 equals 100. It will be noted that wholesale sales, which had been on the 
increase since 1933 continued their rise in 1937 and in spite of a falling off in the 
last quarter of the year nevertheless recorded a gain of 14.4 per cent over the pre- 
vious year. In this connection, however, due consideration should be given to the 
fact that the accompanying data are reported in terms of dollars and that they, there- 
fore, reflect changes in prices as well as in physical volume of goods. According to 
the price indexes, prepared by the Internal Trade Branch of the Bureau of Statistics, 
there was a general rise in prices both in 1936 and 1937. The average weighted price 
index of consumers goods in 1935 was 73.6 (on the base 1926 equals 100). In 1936 
this rose to 74.7 and continued its rise in 1937 to 79.5. The accompanying figures 
must, therefore, be interpreted with this price increase in mind. 


I. Comparison of Trends in Sales, Payroll Costs and Stocks 


The value of wholesale trade in Canada in 1937 increased 14.4 per cent 
over 1936, while salaries and wages paid to employees increased 9.2 per cent. For 
purposes of comparison it may be noted that the value of wholesale trade in Canada in 
1936 increased 9.3 per cent ovcr 1935, while salaries and wages paid to employces 
increased 5.7 per cent. The indcxes of sales and payrolls, by oconomic divisions and 
kinds of business as given in Table 1, serve to show that these increases were gen- 
eral, Sales increases ranged from 8.7 per cent in the Prairie Provinces to 18.3 per 
cent in Qyebec, while payroll increases varied from 7.2 per cont in the Maritime Pro- 
vinces to 12.9 per cent in British Columbia. The value of stocks on hand in wholesale 
trading establishments was 10.2 per cent greater at the end of 1937 than at the end of 
1936, The value of stocks on hand at the end of 1936 was 9.2 por cent greatcr than at 
the end of 1935. Indexes for 1937 on the base 1930 cquals 100 for the three scries 
are 98.7 for sales, 93.3 for stocks on hand, and 85.7 for salarics and wagcs. Com- 
parable indexes for 1936 were 86.2 for sales, 84.7 for value of stocks on hand, and 
78.5 for salaries and wagos. 


II. Gross Margins for Wholcsale Dealers 


The gross margin percentage of net salcs for Canada as a whole and for 
all linos of tradc covered in this survey avcraged 16.5 in 1937 compared with 16.9 in 
1936. With the exccption of tho Prairie Frovinces, decrvascs were recorded in cach 
of the economic divisions. Even in the case of the Prairic Provinces, the slight in- 
crease in 1937 was not sufficient to overcome the docrcase shown by that section in the 
previous year. Seventeen sub-groups of wholesale trade showed incrcases in gross 
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margin porcontagcs of nct salcs, twonty-ninc showcd dccrcascs, while five romained 
unchanged. Following the pattcrn of the provious ycar, figures for regular whole- 
salers ranged from 7.1 per cont for dealers in hey and feed to 41.0 per cont for deal- 
ers in optical goods. Gross margin porcentages for a numbor of other important lines 

of trade in the wholesale ficld for 1937 arc as follows: (Comparative 1936 figures in 
brackcts) Amusement and sporting goods, 29.3 (27.1) por cent; automotive cquip- 
Moterbess.0 Weoel) enor cont: tires, 9 dees ,.(13.8),,Wper,.cont; drugs, »17.7)..017.6) 
per cent; toilct articles and prcparations, 35.1 (33.0) por cent; coal and coke 
(wholesale dealers), 11.3 (10.5) pcr cent; clothing, 15.5 (16.2) por eont; ary 
goods, 18.0 (17.6) per cent; millinery, 27.0 (21.9) por cont; footwoar, 14.4 
(15.9) per cent; groceries, 9.1 (9.4) pcr cont; fruits and vogotables, 2G 
(11.2) por cont; meats and moat products, 13.8 (16.0) per cont; house furnishings, 
25.6 (25.8) per cent; hardware, 20.5 (20.2) por cont; jewollery, 26.4 (26,4) per 
cent; optical goods, 41.0 (40.9) por cont. 


In order to compile the information contained in this report, cach 
wholesale trading firm was askcd to report the cost of merchendisc purchased in 1937. 
This cost of merchandise purchascd, when adjusted for changes in inventory value at 
the beginning and close of the year, gives the cost of goods sold. The cost of the 
goods sold when deducted from net sales gives the gross margin for the ycar. The 
value of merchandise purchased includcs the invoice value plus duty, inward froight, 
Gxpress, truckage and othcr items contributing to the laid-down cost, lwuss all re- 
turns, allowances or discounts. Opcrating cxpenscs are omitted from the cost of goods 
purchased, Gross margins cxpressed as perccntages of salcs are given in Table 3. Dom- 
inion avcragcs as wcll as regional figures are shown. 


LIT. Outstanding Accounts 


Accounts outstanding on wholesale merchants' books at the ond of 1937 
totalled $169,176,000 compared with $160,485,000 at the ond of 1936, an increase 
of 5.4 per cont. Accounts outstanding at the ond of 1936 wore 6.0 per cent ercat- 
¢@r than at the end of 1935. Those figures refor to the amounts outstanding in the 
form of bills or accounts reccivable and do not include accounts written off. They de 
not represent the amount of credit business transactod during the year, but represent 
only the amounts outstanding on Decembcr 31. From the accompanying tablc it will be 
noted that the only economic section which showcd a decrcase in outstanding accounts 
was the Prairie Frovinces division. This cconomic division was also the only one to 
show a decreases in outstanding accounts at tho ond of the previous year. Its ratio 
of outstanding accounts to salos, howcver, still remained higher than that of the 
other economic divisions of Canada. 


The total amount of accounts outstanding at tho ond of 1937 formed 
12.5 per cont of the total wholesale tradc of the ycar. Distribution of this amount 
by economic divisions, together with ratios that these figures form of annual sales 
are as follows: Maritimo Frovinces, $12,823,000 or 14.0 por cont of sales; Que- 
boc, $42,824,000 or 11.1 per cent of sales; Ontario, $56,427,000 or 11.4 per 
sent of sales; Prairic Provinecs, $41,929,000 or 16.8 per cent of sales; Brit- 
ish Columbia, $15,173,000 or 11.9 per cont of salcs. 


There is a considcrable variation in the ratio of the value of outstand- 
ng accounts to annual sales according to kinds of business, ranging in 1937 from 4.1 
er cent for dairy and poultry products to 38.3 per cont for machincry, equipment 
ind supplies. At the cnd of the year there was $42,585,000 owing to food wholesalers 
groccrics, dairy and poultry products, fruits and vegetables, meats and fish) com- 
ared with $36,867,000 at the cond of 1936, this amount formed 8.0 per cent of their 
innual sales comparcd with 8.1 per cent at the ond of 1936. In tho same way 
16,479,000 or 19.0 per ccnt of their annual sales was owing to wholcsalors of dry 
oods and apparel compared with $16,191,000 or 20.5 per cont the previous year. 
here was 926,677,000 or 12.2 por cont of their annual salos owing to wholcsale 
ealers in petroleum products compared with $23,619,000 or 12.5 per cent of sales 
he previous year, 
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IV. Distribution of Sales of Marketcrs of Petroleum Products 


The channcls through which markcters of petrolcum products distribute 
their goods are shown in Table 5. From this table it will be soon that 53.4 per 
cont of the total sales of marketers of petroleum products were made to retailcrs 
(including company-owned filling stations) in 1937; 17.2 per cont of total sales 
were madc to jobbers; 13.6 por cent to othcr wholcsalers. 
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Table 1.--WHOLESALERS PROPER - Indexes of Sales and Payrolls, by Hconomic 
Divisions and Kinds of Bysiness, for Firms Furnishing Information 
for 1930, 1933, 1936 and 1937 
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able 2.--WHOLESALERS FROPER - Indexes of Sales and Stocks on Hand, by Economic Divisions 


for Firms Furnishing Information for 1930 
1933, 1936 and 1937 
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Table _3.--WHOLESALERS PROPER - Percentage of Gross Margin to Net Sales 
for Selected Kinds of Business, 1936 and 1937 
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Park shipoerd....i..i. ; Toy ate Teo - 6.8 ~ a 
Yry goods and apparel: 
PIO ses as enc bose 94) 25.5 - 14.7 - - 
BUYER ONES. cans seca ‘ eal lipae 18.9 - - - - 
WAGES 2 oi 2 aA : Bys6 ysiec ata 19.8 1S ee 19.9 
Mz llinery....c.sceccoos | ely | 27.0 = be 1 is 
Mee ORG et « sss 6c dh o0'6 0 6 2565 i 25.4 - - - - 
Pyece goods..... 4 ER | ie (LG. 5 ~ - ~ ~ 
PROtWORT cn sec ss Het | 1509 (|| 144 - a9 2071 14.6 
PTO UCL ak 6's ci bo 3 bis: | 21.9 } 19.3 = Ca. 19.8 19.4 
farm supplies: | i; 
seeds and bulbs,....... || 26.6 ‘|| 20,0 - - - - 
SeOUS, . soe se adh ee 2304 Nee ills) - - - - 
Hey and feed...... oad 8.0 | Tet ~ - - - 
foods: | 
BECO ROO eis nik v nese so 8 | 9.4 poe 10. One 9.4 - 
Grocery specialties.... Leak biabevel i256 Ds 0 1035] 10.4 
Dairy and poultry | 
1 ae Eto ae ae Be a eRe a | Oe i Ore I 9.3 Ou) 9.8 14.9 
Fruits and vegetables.. j!11.2 {i 11.3 12.6 10.8(1) 1148 Tea 
Meats and meat products || 16.0 |! 13.8 19.7 ele 14.5 12.8 
Fish and sea foods..... |} 17.5 j; 18.1 18.9(2)} 15.9 15.0 18.8 
furniture and house | 
furnishings: H 
Pee saiasracsesas ||. - ad: = im = - 
House furnishings.... 25 | 25.6 ~ 24.3 - - 
yeneral merchandise...o- 1 a | Re - 182 ~ - 
REP OWE EO is g's 's bce :0% wns ax ae ese 1 20.5 20.5 18.3 Oba Zhe t 
Jewellery and optical 
goods: 
POU SRLORYS: J. 5s ae ss ce d20st, 12604 ~ 28.0 PE ~ 
Opvical goods,...6s.. he 40.9 | 41.0 - - - - 
ugather and leather 
Sto Ee Venta? ae GA, - 1467 - ~ 
| ' 


1) and (2): See footnotes at end of table, 
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Table 3.--WHOLESALERS PROPER - Percentage of Gross Margin to Net Sales 


for Selected Kinds of Business 


ind of Business 


ee = eee 


umber and building iam 
naterials: a 
Donstruction and 
uilding materials 
other than metal and 
eae 
sumber and millwork.... 
achinery, equipment and 
supplies: 

sommercial equipment 
PIO MSU DCS cb pen ovo 
onstruction equipment 
and Supplies.......s0e: | 
‘arm machinery and | 
PAU LOMCN Gs » coe 660 550 6s 
fanufacturing, lumber- | 
We, mining end dril- | 
Pe MACVEMELY aac occ ac oo 
Professional 
and supplies... 
service ii cenont and 
gupplies.. 
Transportation equip- : 
nent and supplies... 
stalls and metal shales 
aper and paper 
sroducts. 
troleum products... 
lumbing and heating 
2quipment and supplies. 
ybacco and confec~- 


equipment u 


oo¢00 


eoecouvur F020 0F006 


sionery: 

Tobacco and tobacco 

MIR ORRCHU Be os Git as .aie 9s a8 8 
vonfectionery and soft 
Me sist 6's 5 8 3s 6 @ we 0 6 0 
ESGGMMAUOK LANG s 4 c+ «ase 6 
Ll other: 


3ooks and periodicals.. | 


i mr ccna eerie ae eR SS rr: en a 


905 


17-3 
18.9 


2033 


| 
| 
| 
| 
| 
| 
3 | 
2 
| 
| 
| 
| 


1936 and 1 Contd. 
We Et eae 
Mari- eee a Prai-| British 
times | uebec | Ontario ries |Columbia 

24.0 - 22.0 29.5 - i 
15.6 - ~ - - ~ 
3504 - - = 4 
Ona ee - ~ ~ - 
oe Beata Exc Sen ara? 
o0-8 1 ae 21.5 21.0 19011. 28i5 
30.6 te “ - - “ 
27.0 - - - - - 
13.5 ~ - - - - 
19.5 ~ ~ - - - 
20.8 19.4 223 18.9 le 23.8 
2528(3) | 2724 25.0 29.8 20.8 21.9 
21.0 | - 15.4 29.2 204 - 
9.7 - 9.7 9.6 9.5 9.7 
vere as aan : 24 | aed 
15.4 - 15.8 15.8 1 tg - 
ri - - - - - 


L) A considerable part of the trade in Quebec consists of bulk selling to other 


wholesalers, 


2) Includes a considerable amount of export business. 
3) Not including sales by head offices of large companies, 
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Table 4,--\iHOLESALERS PROPER - Accounts Outstanding at End of 1 


by Economic Divisions and by Kinds of Business 


Economic Division i 
and 


Kind of Business 


POC ate tors tené.-o.c)@. era 
UPN OFLC iss: dy BIER Bees eI es ese ce © @ @ eooeeveonoceec @ 
rairie Provinces. 
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Amusement, photographic and sporting goods... 
hut OMOTIVE. .ses.e0ces er ae ee 
PUG CeES “ANA PALS. olsprvcescecads vou pitla wee oe 
Drugs and drug sundries...... eae 
POONA CONG. oy irks ae PsP eee sececencesssed 
ry goods and apparGl..coccescccecvrveccseccce 
TOC MOCHA < Bese OOF 
FARM SUDDLEAS., «<5 0 
FOOdS. 2... coe eeces 
GYOCETLES. .¢escvesecses ° 
Peer ANG upOULEYY! PFOCUCTS Vaeregaes ° 
Fruits and vegetables.c.orccessvoeces c 
Meats and fish....cceees Sis wise se vedes ° 
furniture and house furnishings......0. 
reneral merchandise... .secsoccrervscevonee pe 
jardware..... nia ° 
Jewellery and optical goods..... 
L@ather and leather goodsSe.rsccccsoacenociacs 
sumber and building materials.....escoscsece coe 
Machinery, equipment and supplies....... 
Metals and metal work.eonnncecceroveres 
Paper and paper products.ccovccercecoes 
PetrOleum products csscercveterdeece 
Plumbing and heating equipment and supplies... 
Tobacco and confectionery.. 
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Net Sales, 
1937. 


91,629,000 


386 ,953 ,000 
495,682,000 
250,228 ,000 


127,720 ,000 


So RET CRIN EE RI 9 RR 


1,352,212 ,000 


| Se Rea Tr 


3,865 ,000 
21,256,000 
11,695 ,000 
29,554,000 
59,836,000 
86 ,822 ,000 
25,775,000 
14,955 ,000 


533,948 ,000 
235,515,000 


48 ,658 , 000 
91,916 ,000 


157,859,000 


12,255,000 
15,023,000 
66,118 ,000 
13,561,000 

7,956 ,000 
41,982,000 
54,101,000 
17,861,000 
24,103,000 


218 ,419 ,000 


11,704,000 
47,167,000 
14,936,000 
19,320,000 


169,176,000 


Accounts Outstanding, 
__At End of Year 


12,823 ,000 
42,824,000 
56,427,000 
41,929,000 


15,173,000 


— 


628 ,000 
3,009 ,000 
938 ,000 
3,290,000 
8,158,000 
16,479 ,000 
4,094,000 
977,000 
42,585 ,000 
25,093 ,000 
2,011,000 
5,328 ,000 
10,153,000 
2,074 ,000 
1,929,000 
12,004,000 
3,660,000 
1,301,000 
5,903,000 
20,743,000 
2,219,000 
3,014,000 
26,677,000 
1,877,000 
4,419,000 
350,000 
2,348,000 
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CENSUS OF MERCHANDISING AND SERVICES 


Miscellaneous Statistics on Wholesale Trade, 1938 


The annual report for 19438 showing total estimated sales for 
various lines of wholesale trade for Canada and the several provinces has already been 
published. (1) The present bulletin presents results of compilations made from sup- 
plementary data secured in connection with the annual survey of wholesale trade and 
deals with salaries and wages, stocks on hand and accounts receivable at the end of 
the year. 


Sales of wholesale trading establishments averaged .2 per cent 
lower in 1938 than in the preceding year, all regions excepting only the Prairie Pro- 
vinces reporting a decline. Sales in the Prairie Provinces were up by 4 per cent 
while the following decreases were reported: British Columbia, per cent; Ontario, 
5 per cent; Maritime Provinces, 5 per cent and Quebec, 7 per cent. 


Evidence that wholesalers were maintaining careful check on their 
inventory requirements is reflected in the fact that stocks on hand at the end of 
1938 were lower than on the corresponding date at the close of 1937 by approximately 
the same percentage as the decline in annual sales. Inventories at the close of 1938 
averaged 5.3 per cent lower than at the end of 1947. This decline in stocks on hand 
extended to all regions of the country and was found to exist in results for practical- 
ly all individual lines of business for which separate figures are compiled. 


Accounts outstanding on the books of wholesale merchants totalled 
$164,,43,000 at the end of 1938, down 2.8 per cent from the amount recorded at the 
close of the preceding year. Ontario reported a decrease of 8 per cent; British 
Columbia, 2 per cent and Quebec, 2 per cent. The Maritime and Prairie Provinces both 
reported increases in value of receivables amounting to 5 per cent and 1 per cent rese 
pectively. The slight increase in the Prairie Provinces may be attributed to the gain 
in total annual business of 4% per cent over the preceding year. The 5 per cent increase 
in receivables in the Maritimes, when associated with the 5 per cent decrease in sales 
in this region indicates an increase in the proportion of business transacted on a cre= 
dit basis, a lengthening of the average length of period over which accounts were 
allowed to run or a combination of these two factors. 


Salaries and wages paid to employees in wholesale trading estab- 
lishments were well maintained in 1938, the annual payroll exceeding by ).6 per cent 
the amount recorded for 1937. All regions and practically all lines of business shared 
in the increase, percentage increases for the various economic divisions being as follows; 
Maritime Provinces, 3 per cent; Quebec, 2 per cent; Ontario, h per cont; Prairie Pro- 
Vinces, 10 per cent; British Columbia, 5 per cent. 


Information regarding the channels through which marketers of pet- 
roleum products distribute their goods is secured in connection with these annual sur- 
veys. Results for 1948 indicate the following percentage distribution: sales to job- 
bers, 16 per cent; sales to retailers, 52 per cent; sales to farmers and other primary 
producers, 10 per cent; other wholesale sales, 16 per cent; sales at retail prices, 

3 per cent; export sales, 2 per cent; other sales, 1 per cent. 


(1)Wholesale Trade in Canada and the Provinces, 1938. Price, 10 cents. 
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Table 1,--WHOLESALERS PROPER - Indexes of Sales and Payrolls, by Economic 
Divisions and Kinds of Business, for Firms Furnishing Information 
for 1950, -1933, 19357 and 1938 
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able 2,--WHOLESALERS PROPER - Indexes of Sales and Stocks on Hand, by Economic Divisions 


and Kinds of Business, for Firms Furnishing Information 
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Table 3.--WHOLESALERS PROPER - Accounts Outstanding at End of 1938, 


by Economic Divisions and by Kinds of Business 


Economic Division | Net Sales, 
and | 1938 
Kind of Business | 
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CENSUS CF MERCHANDISING AND SERVICE ESTABLISHMENTS 


Miscellaneous Statistics on Wholesale Trade, 1939 
‘nia bulletin presents information covering the operations of wholesale 

trading establishments in Canada supplementary to that contained in the report, "Whole- 
sale Trade in Canada and the Provinces, 1949," (1 and shows that while the dollar value 
of wholesale sales increased 6 per cent in 1939 over 1938, salaries and wages paid to 
employees were up 4 per cent, inventories at the close of 1939 were valued 16 per cent 
higher than at the close of 1938, while acccunts outstanding on wholesalers? books were 
up ll per cent. 


An’ comparison of trends in annual sales and year-end inventories must be 
made having regard to the fact that the trend in annual sales represents the resultant 
of business conditions over a two-year period, whereas the trend in stock values repre- 
sents the difference in inventory situation on two specified dates. Annual sales for 
1939 were only 6 per cent above 1938 while inventories at the close of 1939 were 16 per 
cent above the value recorded at the end of the preceding year. But results of a monthly 
survey made by the Bureau show that wholoselors® sales during the last four months of 
1939 were 18 per cent above the corresponding four-month period in 1938. Thus while the 
gain in inventories between Decenber 31, 1938 and 1939 was much greater than the increase 
in annual business, it was about on a par with the difference in the level of business 
at the two-year ends. 


Higher inventories at the close of 1939 than 1938 were recorded for practi- 
cally all lines of business for which separate figures are available, some of the more 
outstanding percentage increases being as follows: fruits and vegetables, 33 per cent; 
grocery trade, 32 per cent; electrical trade, 31 per cent; leather and leather goods, 

26 per cent; plumbing and heating appliances and supplies, 26 per cent. Increases for 
some other important lines of business include a 7 per cent gain for the drug trade, 10 
per cent for the hardware trade, and 10 per cent for petroleum products. 


Accounts outstanding on wholesalers‘ books were valued at $182,978, 000 at 
the close of 1939, up 11 per cent from the amount recorded at the close of 1938. The in- 
crease extended to practically all lines of business and to all regions of the country. 
The increase in receivables exceeded the increase in sales in the Maritimes, Quebec and 
Ontario. Increases in accounts outstanding of 3 per cent in the Prairie Provinces and 2 
per cent in British Columbia were lower than the gain in business in these two divisions, 


Salaries and wages paid to employees in wholesale trading establishments were 
4 per cent higher in 1939 than 1938, gains for the various territories standing at 3 
per cent for Quebec, + per cent for the Maritimes, Ontario and British Columbia, and 5 
per cent for the Prairie Provinces. 


Information regarding the channels through which marketers of petroleum pro- 
ducts distribute their goods is secured in connection with these annual surveys. Results 
for 1939 indicate the following percentage distribution: sales to jobbers, 16 per cent; 
sales to retailers, 53 per cent; sales to farmers and other primary producers, 9 per cent; 
other wholesale sales, 16 per cent; sales at retail prices, 3 per cent; export sales, 

2 per cent; other sales, 1 per cent. 


(1) Available from the D.B.S, Price 10 wens. 
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fable 1.--WHOLESALERS PROPER - Indexes of Sales and Payrolls, by Economic 


Divisions and Kinds of Business, for Firms Furnishing Information 


for 1930, 1933, 1938 and 1939 
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Economic Division Indexes of 


A tN Totes Nat wet 
Kind Be puednees ; a 4g 1939 11939/33 


65.9| 93.1] 93.8| + 6.2 


100.0] 68.9 99.4 
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ELS) STSCI TAS aa ern | 100.0 


TOLLS} 4 50 


Prairie Provinces ..... 100.0) 60.6 89.5 O58 O01 04 Guat 


British Columbia ...... .0|65.5| 95.6 100.3 | BM) 


” = aap, { | 
Amusement, photographic | } 


and sporting goods ... 100.0157.6| 99. t| C2,7 | © +07 |{100.0/77.1/106.5}106.4) - O.1 
PUECMOULTC. oso ew ace 40 } 100,0/64,.2 1106.8 ;lio.1/ + &.7 }100.0/71.2}105.3)124.2] + 7.4 
Chemicals and paints "; 1100.0 92.3 125.8 /154.8 + 23.4 1160.0/86.4}120.9)141.91 + 17.4 
Drugs and drug aa hon | 100.0|79 1 j106.0/122.11 + 5,8 |100.0173.3) 92.1] 97.5] + 5.9 
Coalvand coke ......... 100.0'85.3 1108.4/118.0} + 8.9 {|100.0}|92.8] 97.81103.3] + 5.6 
Dry goods and apparel .j 100.0/62.9| 76.0} 84.7] + 11.4 {100.0/63.7| 70.71 74.3] + 5.1 
POC ECCS sess sec en's 100.0;43.4% 1108.81112.0] + 2.9 {100.0 99-2 91.64102.41 + 11.8 
Farm supplies ......... 100,015478 82.47 75,21 =) 8.7 11007016225) 86.21 86.7) 4°" 0.6 
"220 NON Rn a ae 1.00,.016926.195551100.84°47) 5.0410000(75..87). 95.41 08.01 +) 12.7 
Furniture and house 1 

furnishings ...c.....- 100.0|53.5 | 83.0| 87.5] + 5.4 {100.0|53.71 67.7 ls iy, 
General merchandise ...} 100.0/64.3 {109.81122.1] + 11.2 {100.0]64.6! 86.6 Pees hy 
Carley Ve0 ee) RA a 100.0}57.7 93.8)100.3 din 60 Vy LOO,OlCH 21 Ol +) 303 
Jewellery and optical 

RAOUBET eS CLS oe cece es 04 100.0;63.9 {117 7/133.6 + 13.5 }|100,0/60.8]101. oT Se 
Leather and leather | 

DOSGRR thee Cee e chs 4 100.0;72.2 89.7 )104. 4 + 16.3 {100.0175.4 , + 14.6 
Lumber and building | } : 

MaGOrialg %sssss are 1100. OFS00 51 69 4 75.5) + 8.5 {100.0}]40.1! 62.7] 65.7] + 4.8 
Machinery, equipmen | 

Gnd) AUpDLiGs fees. ce. 100,036) (1 ofa SONS 4S) 110090139.5161.21 62.01 + 226 
Metals and metal work | 100.0/48.5| 97.61119.8] + 22.7 1100.0154.9 103.94107.3} + 3.3 
Paper and pape? | 

Jive aolhlo 7” rel MA a ae OP Pa | 100.0176,9'1105.61712.77 + 656 1100;0/74.41 96.51100,81 + “4.7 
Petroleum products .... | 100.0 71.0! 97.2| 98.81 + 1.7 |100.0|78.8/103.11106.9| + 3.7 
Plumbing and heating j 

equipment and supplies! 100,.0/38.0 13.3; Olea oe 4 LOUsOT sO DI ently ele ol t= a6 
Tobacco and 1 

confectionery .......- 100.0]70.11107.41114,.0] + 6.1 |100.0]78.61104.81112.5) + 7.3 
Waste material ........ 100.0 62.6 | 86 61108 21 + 25.0 |100,0}75.1 105.2)116.5 + 10.7 
SMUT EN tei i'n os 4 Bae 100.0 77.8 |115.6)118 | + 4,6 |100.0}71.2 98.9/101.4] + 2.5 
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Table 2.--WHOLESALERS PROPER - Indexes of Sales and Stocks on Hand, by Economic Divisions 


and Kinds of Business, for Firms Furnishing Information 


for 1930, 1933, 1938 and 1939 


eae: eee SSS aa ES ee 


Economic Division Indexes of iPe: Cent; Indexes of 
and Total Net Sales Change, Stocks on Hand 
Kind of Business ; 1939 1939/38 ‘38 | 1950] 1955 193 


- 100,0] 67.9] 93. ame Tht 10.4 | 100. 01 OT PAL ONT! VULO LGnd fee 


Maritime Provinces .. 
| 


RUBE OOs wis cies LR rd ae 93.1} 98.8] + 6.2 | 100.0 73.4 92,61102.8 
PRE OO Ys a's 4.5 va oe aio. bie 68.91 99.41104.31 + 5,0 1100.0] 74.94 96.2/109,4] + 13.7 
Prairie Provinces .... 60.6109 15 05.01 12 ate 100 (ONT) 6 hi gaes 4 ONY 


+ 6.9 tee 0] 82, 0} 98.44113.8 


British Columbia ...., 63.5 95.8 |100.3 


GANADAL oie aisid do0 3 ; i 6: tia | ORT LOO, a Ga. 74.3 88.41102.2 
Amusement, photograp- 


hic & sporting goods | 100.0] 57.6] 99.4} 98.7] - 0.7 : 0} 99.8/103.9 el 
PAGOMOGIVS 66h 6s650 eas 100.0] 64,.21106.81116.1]-+ 8.7 }100.0% 81.41103.01103,4} + 0.4 
Chemicals and paints .} 100.0| 92.34125.8}]154.8] + 23.0 100.0 1118.4 1155.8 160.81] + 4.2 
Drugs and drug 
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Table 3.--WHOLESALERS PROPER - Accounts Outstanding at End of 1939 


by Economic Divisions and by Kinds of Business 
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